 Use Excel format

1)   Calculate the Present Worth, Annual Equivalent and Future Value of the cash flow.  If the MARR of 15% is used as the general interest rate and the organization evaluates all projects at three percent less than the minimal acceptable rate of return.
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2)   If you invest $499,000 and you have an annual expense of $45,000 in year one which increases by $9,900 each year there after.  Annual revenues are  $199,000 each year.  What is the Present Worth of the operation, and the Annual Equivalent for the next 5 years?  Using an MARR of 11.5%.

3)  If you borrow $250,000 for a mortgage what is the monthly payment. 

  
Use 8 ¼ % interest and 30 year term.

4)  Find the Break Even Quantity of production for the following information.

Given:  
Investment 
= $300,000

Salvage 
= $20,000


interest 
= 15%


N (period)
= 7


Annual Expenses 
= $15,000

Gross Margin per unit  = $75


Variable cost per unit   = $15

Depresiation is Stright Line





5)   Find the cost of Debt for the following information

a) Loan Interest = 12%, Tax Rate = 35%

b) Bond rate      = 8% ,   Tax rate of 28%

6)  Find the cost of equity financing for common stock for the following information :


Dividend in year 1 = $8, growth = 6%, floatation costs percentage of stock 

price = 11.4%, and the current stock price = $58.

