	
	


4.
The table below shows the payoffs two competing firms, Cole and Martin, face in the decision to reduce their price or retain their current price.   
	
	Cole


	
	Lower Price
	Retain Price

	      Martin
	  Lower 

  Price
	Cole      70K   Martin      80K
	 Cole     40K

 Martin   100K

	
	  Retain 

  Price
	Cole    100K

Martin     50K
	 Cole     80K

 Martin     90K



a.
What will Cole’s decision be and why?    

b.
What will Martin’s decision be and why?    
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