[image: image1.png]Character of Losses. Five years ago, Brian and his brother Boyd formed Stewart Corp., a
golf apparel manufacturing corporation. At that time, Brian contributed $300,000 to the
Corporation in exchange for S0% of it stock. During the current year, Brian needed some.
cash to purchase a golf course o he sold a third of his interest in Stewart Corp. for
§35,000. He also sold stock in the following companies for the amounts indicated:

Comporation. ~ Sals Proceeds Adisted Basis  When Acquived

B\ §15,000 $10,000 52 months ago
Microsoft 25000 45000 18 months ago
TialRadio 32,000 12000 7 monthsago
Wavetable 20000 25000 4 months ago

Durin the year Bran hird a collcton agency o collsct  $14,000 loan he made to an
old frien, which was duc n full on January 1 of the curent year. The agency found no
traceof is rend. Ao during th year, BTR Corporation, n which b v afock, went
Banktupt. His ivestment was wvorth $64,000 o Janary 1, he purchased i st ears ago
for S100,000, and he expats o receve only $5.000 in redemprion of his stock. Finaily,
Briams salay ot the yat was $113,000 for i work a5 an assciat profesor
2! What are e net gains and losses from the bove rems and thlrcaracer?
5 What i Briams AGI fr the yea assuming he has no other ems of ncome or de-
duction?




