[image: image1.jpg]Standard Deviations  You own a portfolio of two stocks (X and Y), with 40 percent of the portfolio invested in
Stock X. You have observed over many years that the variance of your portfolio value is 0.0144, and that the corre-
lation between Stock X and Stock Y is 0.7. If the standard deviation of Stock X is 0.20, what is the standard devia-
tion of Stock Y?




