[image: image1.png]E15-18  (Dividends and Stockholders’ Equity Section) ~Anne Cleves Company reported the following.
amounts in the stockholders’ equity section of its December 31, 2006, balance sheet.
Prefarred stock, 10%, $100 par (10,000 shares,

authorized, 2,000 sharas issued) 5200000
Common stock, $5 par (100,000 shares authorizad

20,000 shares fssusd) 100000
‘Additional paickin cagital 125,000
Retained saminge 450000

Total 875,000




[image: image2.png]During 2007, Cleves took part i the ollowing ransactions concemming stockholders’ quity

1. Paid the annual 2006 S0 por shar clividend o prefertd stock and 3.2 per sharedividen on
common stock Thas divigends had bean decared on December 31, 306

2 Punthase 1700 hares of s v cussanding common stock fo $40 por share, Clves uses the
contmathod

& Roisued 700 tsssury s for ond vl t 30,000

& Tnae 50 shaesof preosed sock ot $105 por s

5. Declred 3 10% sock dividend o the cwstanding comio sk e th ok i slling or $45

e share.

6. Eoued the stock dividend.

7. Dl the annusl 2007 $10 por shre dividnd o preored stock and the 2 pr sharedividnd
on common stock. Thes divifands re payabl in 2103

Instructions
(@) Prepare journal entries to record the transactions described above.

(b) Propare the December 31, 2007, stockholders’ equity section. Assume 2007 net income was
$330,000.




