[image: image1.png]21. Balance Sheet. Construct a balance sheet for Fincorp for 2002 and 2003. What is sharchold-
ers’ equity?

22. Working Capital. What happened to net working capital during the year?




[image: image2.png]. Cash Flows. Construct a statement of cash flows for Fincorp for 200:

2002 2008

Revenue $4,000  $4,100
Gost of goods sold 1600 1,700
Depreciation 500 520
Inventories 300 350
Administrative expenses 500 550
Interest expense 150 150
Federal and state taxes® 400 420
Accounts payable 300 350
Accounts receivable 400 450
Net fixed assets® 5000 5800
Long-term debt 2000 2400
Notes payable 1000 600
Dividends paid 410 410
Cash and marketable securities 800 300

= Taxes are paid i their entrety in the year that the tax obligation is
incuned.

© Nt fixed assets are fixed aseets net of accumulated depreciation
since the asset was nstalled.

. Income Statement. Construct an income statement for Fincorp for 2002 and 2003, What were

reinvested earnings for 20037 How does that compare with the increase in shareholders’ equity
between the two years?

Earnings per Share. Suppose that Fincorp has 500,000 shares outstanding. What were earn-
ings per share?

. Taxes. What was the firm’s average tax bracket for each year? Do you have enough informa-

tion to determine the marginal tax bracket?

. Balance Sheet. Examine the values for depreciation in 2003 and net fixed assets in 2002 and

2003. What was Fincorp’s gross investment in plant and equipment during 20037





