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Chapter Assignments

Prepare the monthly income statement, statement of owner’s equity, and balance sheet
for Sparkle Bright Services from the data provided in this adjusted trial balance.

Sparkle Bright Services
Adjusted Trial Balance
August 31, 20xx

Cash $ 4,590
Accounts Receivable 2,592
Prepaid Insurance 380
Prepaid Rent 200
Cleaning Supplies 152
Cleaning Equipment 3,200
Accumulated Depreciation, Cleaning Equipment $ 320
Truck 7,200
Accumulated Depreciation, Truck 720
Accounts Payable 420
Wages Payable 80
Unearned Janitorial Revenue 920
Jim Harrington, Capital 15,034
Jim Harrington, Withdrawals 2,000
Janitorial Revenue 14,620
Wages Expense 5,680
Rent Expense 1,200
Gas, Oil, and Other Truck Expenses 580
Insurance’Expense 380
Supplies Expense 2,920
Depreciation Expense, Cleaning Equipment 320
Depreciation Expense, Truck 720

$32,114

After adjusting entries had been made, the 20x4 and 20x5 balance sheets of Akbar
Company showed the following asset and liability amounts at the end of each year:

20x4 20x5
Prepaid insurance $1,450  $1,200
VWere bl 1,100 600
Unearned fees 950 2,100

From the accounting records, the following amounts of cash disbursements and cash
receipts for 20x5 were determined:

Cash disbursed to pay insurance premiums $1,900
Cash disbursed to pay wages 9,750
Cash received for fees 4,450

Calculate the amount of insurance expense, wages expense, and fees carned that should
be reported on the 20x5 income statement.

Sun Newspaper Agency delivers morning, evening, and Sunday city newspapers to sub-
scribers who live in the suburbs. Customers can pay a yearly subscription fee in advance
(at a savings) or pay monthly after delivery of their newspapers. The following data are
available for the Subscriptions Receivable and Unearned Subscriptions accounts at the
beginning and end of October 20xx

October 1 October 31

Subscriptions Receivable $ 7,600 $ 9,200
Unearned Subscriptions 22,800 19,600





