 

1. True/False 

 

________ A sole proprietor is not personally liable for any legal actions against the company.

 

________ In a partnership both partners are both totally liable for all liabilities and legal actions against the company.

 

________ You might consult an investment banker to raise equity for your corporation.

 

________ Each 100 shares of a stock gives you only 1 vote in any corporate meetings.

 

________ The shareholders of a corporation are personally liable for any legal actions taken against the corporation.

 

________ The income statement is dated at one specific time rather than a period of time.

 

________ The indirect method of preparing a statement of cash flows begins with "Net Income."

 

________ Depreciation shown on an income statement is actual cash that the company lost.

 

________ The balance sheet equation is Liabilities = Assets + Owner’s Equity.

 

________ If you own 60% of the stock in a corporation, you can usually win any vote you approve.

 

2. 

 

_____ Balance Sheet                        A. Ties together two different balance sheets.

 

_____ Statement of Cash Flows         B. Where capital is raised for corporations

 

_____ Primary Market                       C. Shows income taxes paid in a period.

 

_____ Income Statement                   D. Shows the balance of net income that is reinvested in the company.

 

_____ Statement of retained earnings E. Is dated on one specific date.

 

 

3. What is considered the most widely accepted goal of any corporation with publicly traded shares?  

 

 

 

 

 

 

4. If you own a company (a sole proprietorship or partnership) that is growing rapidly (i.e. a toaster company) what steps might you take to raise additional capital to help expand your business. 

 

 

 

 

 

5. What are two ways that a business can use their net income?

 

 

 

 

 

 

6.  Refer to the Statement of Cash Flows for this section.  

 

  Of the three main sections of ABC's Statement of Cash Flows, which section provided the largest source of cash?

 

 

 

  Of the three main sections of ABC's Statement of Cash Flows, which section was the largest use of cash?

 

 

 

  Within the Financing section, what were the two largest sources of cash?

 

 

 

  Within the Investing section, what were the two largest uses of cash?

 

 

 

