Exercises 1-8 on pp. 152-155
E1: The adjusted trial balance for the Featherstone Real Estate Company at the end of its fiscal year is shown below. Prepare the required closing entries in journal form.

	Featherstone Real Estate Company

Adjusted Trial Balance

December 31, 20xx

	
	
	

	Cash
	$7,275
	

	Accounts Receivable
	2,325
	

	Prepaid Insurance
	585
	

	Office Supplies
	440
	

	Office Equipment
	6,300
	

	Accumulated Depreciation, Office Equipment
	
	$765

	Automobile
	6,750
	

	Accumulated Depreciation, Automobile
	
	750

	Accounts Payable
	
	1,700

	Unearned Management Fees
	
	1,500

	V. Featherstone, Capital
	
	14,535

	V. Featherstone, Withdrawals
	7,000
	

	Sales Commission Earned
	
	31,700

	Office Salaries 
	13,500
	

	Advertising 
	2,525
	

	Rent Expense
	2,650
	

	Telephone Expense
	1,600
	

	
	50,950
	50,950


	Cash
	

	Date
	Item
	Post

Ref.
	Debit
	Credit

	Dec 31
	Commission Earned
	
	31,700
	

	
	   Income
	
	
	31,700

	
	
	
	
	

	31
	Income Summary
	
	
	

	
	Rent Expense
	
	
	2,650

	
	Telephone Expense
	
	
	1,600

	
	
	
	
	


E2: Selected September T accounts for this company are presented below.
1. In which of the accounts would a reversing entry be helpful? Why?

2. Prepare the appropriate reversing entry.

3. Prepare the entry to record a payment on October 3 for wages totaling $3,140. How much of this amount represents wages expense for October?

	Supplies

9/1 bal.

Sept. Purchases
860

940

9/30 adj

1,280

Bal.

520


	Supplies Expense

9/30 adj

1,280

9/30 closing
1,280
Bal.
-



	Wages Payable

9/30 adj

640

Bal.

640


	Wages Expense

Sept. Wages

9/30 Adj

4,580

640

9/30 closing

4,580




E3: The following alphabetical list presents the accounts and balances for Jessica’s Dresses on June 30, 20x4. All the accounts have normal balances.

Prepare a trial balance by listing the accounts in the correct order, with the balances in the appropriate debit or credit column.

Accounts Payable
$15,420

Accounts Receivable
7,650

Accumulated Depreciation, Office Equipment
1,350

Advertising Expense
1,800

Cash
7,635

J. Alaria, Capital
30,630

J. Alaria, Withdrawals
27,000

Office Equipment
15,510

Prepaid Insurance
1,680

Rent Expense
7,200

Revenue from Commissions
57,900

Supplies
825

Wages Expense
36,000

	Jessica’s Dresses
Trial Balance

June 30, 20x4

	Cash
	$7,635
	

	Accounts Receivable
	7,650
	

	Supplies
	825
	

	Prepaid Insurance
	1,680
	

	Office Equipment
	15,510
	

	Accumulated Depreciation, Office Equipment
	
	$1,350

	Accounts Payable
	
	15,420

	J. Alaria, Capital
	
	30,630

	Revenue from Commissions

	
	57,900

	J. Alaria, Withdrawals
	27,000
	

	Wages Expense
	36,000
	

	Rent Expense

	7,200
	

	Advertising Expense

	1,800
	

	
	$105,300
	$105,300


E4: The following in a highly simplified alphabetical list of trial balance accounts and their normal balances for the month ended March 31, 20xx.
	Accounts payable
	$4
	Prepaid Insurance
	$2

	Accounts Receivable
	7
	Service Revenue
	23

	Accumulated Depreciation, Office equipment
	1
	Terri Julius, Capital
	12

	Cash
	4
	Terri Julius, Withdrawals
	6

	Office Equipment
	8
	Unearned Revenues
	3

	Utilities Expense
	2
	Wages Expense
	10

	Supplies
	4
	
	


1. Prepare a worksheet, entering the trial balance accounts in the order in which they would normally appear and entering the balances in the correct debit or credit column.
2. Complete the work sheet using the following information:

a. Expired insurance, $1

b. Of the unearned revenues balance, $2 has been earned by the end of the month.

c. Estimated depreciation on office equipment, $1

d. Accrued wages, $1

e. Unused supplies on hand, $1

	
	 For the Month Ended December 31, 20xx 
	

	 

	
	
	
	
	
	 
	
	Adjusted
	
	Income
	
	Balance
	

	
	
	
	Trial Balance
	
	Adjustments
	
	Trial Balance
	
	Statement
	
	Sheet
	

	
	
	
	 
	
	 
	
	 
	
	 
	
	 
	

	
	Account Name
	
	Debit
	 
	Credit
	
	Debit
	
	Credit
	
	Debit
	 
	Credit
	
	Debit
	 
	Credit
	
	Debit
	 
	Credit
	

	
	 
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 
	

	
	Cash
	
	4
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Accounts Receivable
	
	7
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Prepaid Insurance
	
	2
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Supplies
	
	4
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Office Equipment
	
	8
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Accumulated Depreciation,
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Office Equipment
	
	
	
	
	
	
	
	
	
	
	
	1
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Accounts Payable
	
	
	
	4
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Unearned Revenues
	
	
	
	3
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Terri Julius, Capital
	
	
	
	12
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Terri Julius, Withdrawals
	
	6
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Service Revenue
	
	23
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Utilities Expense
	
	2
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Wages Expense
	
	10 
	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	 
	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Insurance Expense
	
	
	
	
	
	1
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Depreciation Expense,
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Office Equipment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Wages Payable
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Supplies Expense
	
	
	
	
	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	

	
	
	
	
	
	
	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	
	
	
	
	
	
	
	
	

	
	Net Income
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	 
	 
	 
	 
	 
	 
	 
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	 
	 
	 
	 
	 
	 
	 
	

	
	
	

	
	*$4  –  $1  =  $3
	


E5: The Capital, Withdrawals, and income Summary accounts for Sariah’s Clip Shop are shown in T account form below. The closing entries have been recorded for the year ended December 31, 20x4. --- Prepare a statement of owner’s equity for Sariah’s Clip Shop.
	Sariah Abdul, Capital

12/31/x4
4,500
12/31/x3

12/31/x4

13,000

9,500

Bal.

18,000


	Income Summary

12/31/x4

12/31/x4

21,000

9,500

12/31/x4
31,000
Bal.

-




	Sariah Abdul, Withdrawals
4/1/x4

4/1/x4

1,500

1,500

4/1/x4

1,500

12/31/x4
4,500

Bal.

-



E6: In the partial work sheet that follows, the Trial Balance and Income Statement 
columns have been completed. All amounts shown are in dollars. 
1. Show the adjustments that have been made in journal form without explanation.

2. Prepare a balance sheet.

	
	Trial Balance
	Income Statement

	Account Name
	Debit
	Credit
	Debit
	Credit

	Cash
	14
	
	
	

	Accounts Receivable
	24
	
	
	

	Supplies
	22
	
	
	

	Prepaid Insurance
	16
	
	
	

	Building
	50
	
	
	

	Accumulated Depreciation, Building
	
	16
	
	

	Accounts Payable
	
	8
	
	

	Unearned Revenues
	
	4
	
	

	T. L., Capital
	
	64
	
	

	Revenues
	
	88
	
	92

	Wages Expense
	54
	
	60
	

	
	180
	180
	
	

	Insurance Expense
	
	
	8
	

	Supplies
	
	
	16
	

	Depreciation Expense, Building
	
	
	4
	

	Wages Payable
	
	
	
	

	
	
	
	88
	92

	Net Income
	
	
	4
	

	
	
	
	92
	92

	
	
	
	
	


E7: The items that appear below are from the Adjustments columns of the work sheet dated June 30, 20xx.
1. Prepare the adjusting entries in journal form.

2. Where required, prepare appropriate reversing entries in journal form.

	
	Adjustments

	Account Name
	Debit
	Credit

	Prepaid Insurance
	
	(a) 240

	Office Supplies
	
	(b) 630

	Accumulated Depreciation, Office Equipment
	
	(c) 1,400

	Accumulated Depreciation, Store Equipment
	
	(d) 2,200

	Office Salaries Expense
	(e) 240
	

	Store Salaries Expense
	(e) 480
	

	Insurance Expense
	(a) 240
	

	Office Supplies Expense
	(b) 630
	

	Depreciation Expense, Office Equipment
	(c) 1,400
	

	Depreciation Expense, Store Equipment
	(d) 2,200
	

	Salaries Payable
	
	(e) 720

	
	5,190
	5,190


E8: The items that follow are from the Income Statement columns of the work sheet 
for O’Malley Repair Shop for the year ended December 31, 20xx.
Prepare entries in journal form to close the revenue, expense, Income Summary, 

and withdrawals accounts. O’Malley $5,000 during the year.

	
	Income Statement

	Account Name
	Debit
	Credit

	Repair Revenue
	
	25,620

	Wages Expense
	8,110
	

	Rent Expense
	1,200
	

	Supplies Expense
	4,260
	

	Insurance Expense
	915
	

	Depreciation Expense, Repair Equipment
	1,345
	

	
	15,830
	25,620

	Net Income
	9,790
	

	
	25,620
	25,620

	
	
	


