INSTRUCTIONS:
Financial Analysis Paper

Use an Excel spreadsheet to perform financial analysis on Target’s most recent annual report to include liquidity, profitability ratios, asset management, debt management, and market returns. (See list of ratios below to be completed.) Use the formulas and cell links to show your work. Based on your analysis, write a 700-1,050-word report identifying the key strengths and weaknesses of the company’s financial position. Include in your report recommendations on what should be included in the company’s future plans in order to improve their financial performance.



RATIOS TO COMPLETE:

	Liquidity Ratios

	Current ratio

	Quick ratio

	

	Asset Management Ratios

	Receivables turnover

	Days' sales outstanding

	Inventory turnover

	Days' cost in inventory

	Payables turnover

	Days' payables outstanding

	Cash conversion cycle

	Net fixed asset turnover

	Total asset turnover

	

	Debt Management Ratios

	Debt to Equity

	Debt to Assets

	Debt to Capital

	Times interest earned

	

	Profitability Ratios

	Gross profit margin

	Operating profit margin

	Net profit margin

	Return on total assets

	Return on common equity

	Return on invested capital


