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SAMANO INDUSTRIES

Direct Materials Budget

For the Quarter Ending March 31, 2006

	
	
	January
	
	February
	
	March
	

	
	
	
	
	
	
	
	

	Units to be produced

Direct materials per unit

Total pounds needed for production

Add:    ADVANCE \r 1 Desired ending direct materials



  (pounds)*

Total materials required

Less:  Beginning direct materials



  (pounds)

Direct materials purchases

Cost per pound


Total cost of direct materials


  purchases
	
	xxx 

X
5
 xxx

 xxx

 62,000

 xxx
 xxx


X
$2.00
$94,000
	
	xxx  

X
5
xxx

 xxx
 47,500

 xxx
 xxx


X
$2.00
$71,000
	
	xxx  
X
5
 xxx

 xxx
 31,000

 xxx
 xxx

X
$2.00
$47,000
	**


**30% of next month’s production needs.

**30% X (4,000 X 5).
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PACER, INC.

Direct Labor Budget

For the Year Ending December 31, 2005

	
	
	Quarter
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	1
	
	2
	
	3
	
	4
	
	Year

	
	
	
	
	
	
	
	
	
	
	

	Units to be produced

Direct labor time

  (hours) per unit

Total required direct

  labor hours

Direct labor cost per

  hour

Total direct labor cost
	
	  xxx

X
1.2
xxx

X
$15
$360,000
	
	 xxx

X
1.2
  xxx

X
$15
$450,000
	
	  xxx

X
1.2
  xxx

X
$16

$672,000
	
	  xxx

X
1.2
  xxx

X
$16

$576,000
	
	   xxx

X
1.2
   xxx


—
$2,058,000


