Suppose a firm faces a cost function of the form :
C (y) = 8 + 4y + y ^ 2

a) What is the firm’s fixed cost, FC?

b) What is the firm’s variable cost, VC?

c) What is the formula for the average cost, AC?

d) What is the formula for the average variable cost, AVC?

e) What is the formula for the marginal cost, MC?

f) On a diagram, draw the AC, AVC, MC

