THE PRODUCT DEVELOPMENT TEAM AT PIGGYBANK IS WONDERING IF THERE IS A CORRELATION BETWEEN RETAIL ONLINE SALES AND TOTAL RETAIL SALES, SO CALCULATE THE CORRELATION BETWEEN ONLINE AND TOTAL RETAIL SALES, AND INTERPRET THE RESULTS. IF YOUR PEERS ARE STRUGGLING WITH THE CALULATIONS, SHARE EXAMPLES AND INSIGHTS TO HELP THEM ALONG. GIVE TWO EXAMPLES OF CORRELATION WHICH ARE EVALUATED IN A BUSINESS ENVIRONMENT AND DISCUSS THE DECISION MADE BY EVALUATING THE CORRELATION.
Here are the total sales numbers

787,362

715,102

775,364

768,559

812,667

723,710

801,115

777,882

850,608

740,020

818,609

822,125

864,653

772,185

858,793

872,634

918,245

 

Here are online sales numbers

5,393

5,722

6,250

7,079

9,248

8,009

7,904

7,894

10,788

9,470

9,761

10,465

13,770

11,928

12,464

13,284

17,226

The objectives (required):

1. Calculate and interpret the correlation between variables.

2. Use effective communication techniques.
3. Give examples of how correlation can be applied to business decisions.
 

 

