Use this table for Week Three and Week Eight

TABLE IC11-1 ALLIED’S LEMON JUICE PROJECT

(TOTAL COST IN THOUSANDS)

END OF YEAR:         





   0     

   1     

   2     

   3     

    4  
I.
 INVESTMENT OUTLAY

EQUIPMENT COST                      
INSTALLATION          





40,000              
INCREASE IN INVENTORY                  

25,000

INCREASE IN ACCOUNTS PAYABLE 

5,000   
TOTAL NET INVESTMENT         


       270,000

II.
 OPERATING CASH FLOWS

UNIT SALES (THOUSANDS)                            





  100

PRICE/UNIT                            






$ 2.00   
$ 2.00   
__2.00        2.00_           

TOTAL REVENUES                                             200,00__     200.00        200.00_        $200.0

OPERATING COSTS, EXCLUDING DEPRECIATION                        $120.0

DEPRECIATION                          





______

______   
  36.0   

  16.8
TOTAL COSTS                           





$199.2   
$228.0   
_____

_____         
OPERATING INCOME BEFORE TAXES                           





$ 44.0

TAXES ON OPERATING INCOME             



   0.3   

______   
______   
  25.3
OPERATING INCOME AFTER TAXES                            






$ 26.4

DEPRECIATION                 




______

  79.2   

______   
  36.0 

____        

OPERATING CASH FLOW          

$  0.0   

$ 79.7   
                
            
        54.7  
III. 
TERMINAL YEAR CASH FLOWS

RETURN OF NET OPERATING WORKING CAPITAL

SALVAGE VALUE

TAX ON SALVAGE VALUE             














____                                      
TOTAL TERMINATION CASH FLOWS    
      











         






                          
IV.
 NET CASH FLOWS

















          
NET CASH FLOW              




($260.0)  
               
                
                  $ 89.7
V.
RESULTS (Question d.)


NPV =


IRR =


MIRR =


PAYBACK =

