TASKS TO BE COMPLETED

.
 
Task 1

From the information contained in the interview notes, compute Andrew Goldberg’s income from employment far 2002/2003.

'"

  Task 2

Compute Andrew Goldberg’s savings and dividend income for 2002/2003.
Task 3

From the information contained in the statement received from Fylde Wide  Estate Agents (see enclosed), compute Andrew Goldberg’s income from property for 200212003.

Task 4
Compute Andrew Goldberg’s liability to Income Tax for 2002/2003. 
Task 5
Calculate Andrew Goldberg’s Capital Gains fOr 2002/2003. 
Task 6
Compute the Capital Gains tax payable for 2002/2003.
Client: A. Goldberg 
Date of interview: 18 April 2003
Full Name:
Andrew Goldberg
Date of Birth:
12 July 1968

Tax Reference:
75869 12358

Marital Status:
Married. 26 August 1990-living with wife (Rose Marie).  

Wife date of birth: 8 July 1969.  Occupation: Housewife

Children:
Darren James Goldberg (Born 8 July 1991) 

Daisy Marrion Goldberg (Born 23 April 1994) 

Donald Peter Goldberg (Born 16 June 2002)

Address:
18 Jubilee Gardens, Thornton, FY22 6PQ

Occupation:
Architect:  Employed since 1999 by Arch & Company

-PAYE Ref : 264/A1256

Address: 28 King George's Road

Cleveleys

FY16 2PT

Salary/Benefits:
Basic salary:
£38000 per annum.  PAYE deducted 2002/2003 £8,738
Benefits:  

· Medical Insurance paid by Arch & Co £35.00 per month.
· Company car--Ford Fiesta (cost in March 2002 £7,295) CO2 emission 118 grams per km. Cylinder capacity <1400cc. Arch & Co do not pay for private fuel.

· The company hires country cottages for its senior staff to use at weekends. The cottages cost £100 per day and Andrew and his family used a cottage for 12 days during the year.

· The company provides a scholarship scheme for employees' children over 10 years of age. The scheme pays for 1/3 of all school fees. Darren attends a private secondary school and the fees are £4,200 per year.

· All senior employees at Arch & Co are provided with a Personal Computer so that they can retrieve any e-mails at home. The principal use of these machines, however, is for private use. Andrew's current machine cost £1,165, when originally made available to him in January 2002.

· Andrew is provided with two new business suits per year, the cost to Arch & Co for these during 2002/2003 was £425.

Expenses in Employment: Andrew pays an annual subscription to the Chartered Institute of Architects (2002/2003 £250).

Savings & Investments: 



Shares in Andrew's sale name:
Shares in GKN plc: Dividends received 2002/2003 £180 (net)

Shares in British Telecom: Dividends received 2002/2003 £90 (net)

Shares in Kingfisher plc: Dividends received 2002/2003 £135 (net)

Interest on a joint account with Rose Marie:

 

Building society interest received £169.60

Assets purchased/sold: 
Owned solely by Andrew

· 500 shares in Kingfisher sold in August 2002 for £6.80

each (entire shareholding sold). Shares cost £1.90 each in March 2000.

Owned jointly by Andrew and Rose Marie Ii!

. In July 2002 a painting, which had originally been purchased in March 1999 for £16,000, was damaged beyond restoration by Daisy. The family insurers paid £24,000 in compensation. In February 2003 Rose Marie found a replacement for the painting and paid £19,000 for it.

. Andrew and Rose sold their seaside cottage in Grange Over Sands for £45,000 in November 2002. It had originally cost them £28,000 in April 1996. A new holiday cottage was purchased at Bowness-On-Windermere for £86,000 in March 2003.

· Andrew and Rose moved into their current residence in March 2002, and found that their set of 12 antique dining chairs would not fit in their new dining room so 6 of the set were sold in April 2002.  The sale raised £9000. The full set of chairs had cost £3500 in February 1991.  The remaining 6 chairs were valued at £10,000 since two carver chairs were not involved in the disposal.

·  The antique dining table was also too large for the new dining room and was sold for £5,000 at the same time as the chairs. It had cost £7,000 when it was purchased in February 1991 but the condition had deteriorated over time due to wear and tear caused by the children. A new smaller dining table was purchased in March 2002.
Other Matters: 
· Andrew inherited his parents' house in Blackpool in 1994 (valued at £55,000 in 1994) and since that date has rented out the furnished property. Fylde Wide Estate Agents carry out management of the property, together with being responsible for rent collection. A copy of their client's ledger is attached.
Accountancy fee agreed for Income from property computation £75,000.

Andrew pays £1,950 (net) per year under the gift aid scheme to Cleveley’s Hospice (a recognised charity).

Fylde Wide Esstate Agents  
267 High Street Thornton

FY273CW
Client Ledger Summary: 1 April 2002 to 31 March 2003

Property Address: 1234 Redbank Road, Bispham, Blackpool, FY3 6AD

Client:
Andrew Goldberg, 18 Jubilee Gardens, Thornton, FY22 6'PQ
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	Expenses
	
	
	
	
	Receipts
	
	
	
	

	paid
	
	
	
	£
	. from tenant
	
	
	£

	01/04/02
	Arrears brought forward
	400.00
	15/04/02
	
	Received
	400.00

	
	
	
	
	
	15/05/02
	
	Received
	400.00

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	13/06/02
	Exterior decoration
	165.00
	16/06/02
	
	Received
	400.00

	
	
	
	
	
	.
	
	
	

	
	
	
	
	
	
	
	
	

	20/07/02 
	Annual Gas Inspection
	55.00
	14/07/02
	
	Received
	400.00

	
	
	
	
	
	
	
	
	
	

	21/08/02
	Insurance
	
	
	118.00
	18/08/02
	
	Received
	400.00

	
	
	
	
	
	
	
	
	
	

	17/09/02
	Three Piece Suite (second hand)

	
	195.00
	14/09/02
	
	Received
	400.00

	18/10/02
	Replacement glazing (note 2)
	
	2665.00
	15/10/02
	
	Received
	400.00

	
	Gardening @25.00 per month
	
	300.00
	16/11/02
	
	Received
	450.00

	
	Rent Collection fee
	
	396.70
	14/12/02
	
	Received
	450.00

	
	Guttering Repairs
	
	126.30
	13/01/03
	
	Received
	450.00

	
	Guttering Repairs
	
	
	15/02/03
	
	Received
	450.00

	
	Guttering Repairs
	
	
	16/03/03
	
	Received
	450.00

	Remittances
	
	
	
	
	
	
	

	
	Remittances to Client
	
	1079.00
	31/03/03
	
	Arrears Carried forward
	450.00

	
	
	
	5500.00
	
	
	
	5500.00

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


Notes
· There was a rent increase of £50.00 per month with effect from 1 October 2002.
· The single-glazed, wooden windows had become rotten and new UPVC double​

glazing was installed. A quote was received for replacement with single-glazed wood, which amounted to £1,375.00.
..

MEMORANDUM
..

To: Anne Mbela
From: John Hacker

Subject:  Andrew Goldberg
Date: 5 May 2003

- 

When you have completed all the necessary computations on Andrew Goldberg's affairs, would you please draft a letter to him covering the following points:
· Ask him to sign the enclosed tax return.
· Tell him how much tax is payable and when it falls due.
· State for how long he must retain the information relating to the return.

'"

· Outline the nature of the relationship between a client and their accountant in respect of confidentiality of their affairs.
TAX RATES AND ALLOWANCES 2002/2003

Income tax allowances:







£
Personal Allowance:


4615

Age Allowance 65-74:

6100
Age Allowance 75 and over:

6370
Income limit re Age Allowances:
17900
Married Couples Allowance for 
people born before 6.4.1935 :

5465

Minimum MCA:


2110
Blind Person's Allowance

1480
Car scale benefit:


CO2 emissions in grams

Percentage of car's 

per km



price taxed (petrol)

165 



15

170 



16

175



17
Taxable Bands: £0-£1,920 
Lower rate 
10%

£1,921-£29,900 

Basic rate
22%

Over £29,900


Higher rate
40%
Capital Gains Tax:


Individual's annual exemption

£7700
Retail Prices Index: 
February 1991 
130.9

April 1996

152.6
April 1998

162.6
Taper Relief for Capital Gains Tax:


Number of whole years in
Gains on non-business assets


qualifying period
% of gain chargeable

1

100

2

100

3 

95

4 

90 
5
     85 


6

 80
7

 75 
8

 70
9 

65


10 or more

60
