Problem 7-49 Unit target cost per calculator

Calcutron Company is contemplating introducing a new type of calculator to complement its existing line of scientific calculators. The target price of the calculator is $75; annual sales volume of the new calculator is expected to be 500,000 units. Calcutron has a 15% return on sales target. Compute the unit target cost per calculator.

	Target Sales Units * Price
	

	Less: Target Profit
	

	Target cost for 500,000 calculators
	

	Unit target Cost
	


