	Model Inputs
	 
	 
	 
	Base Year
	 
	 
	

	 
	 
	 
	Income Statement
	2002
	2003
	2004
	

	Growth Rate
	0.1
	 
	Revenue
	2,000
	2,200.0
	2,420.0
	

	Tax Rate
	0.4
	 
	Cost of Goods Sold
	1,800
	1,980.0
	2,178.0
	

	Interest Rate
	0.1
	 
	EBIT
	200
	220.0
	242.0
	

	NWC Sales Ratio
	0.1
	 
	Interest Expense
	40
	46.8
	54.3
	

	Fixed Assets /Sales
	0.4
	 
	Earnings Before Taxes
	160
	173.2
	187.7
	

	COGS/Sales
	0.9
	 
	Taxes
	64
	69.3
	75.1
	

	Payout Ratio
	two to three
	 
	Net Income
	96
	103.9
	112.6
	

	 
	 
	 
	Dividends
	64
	69.3
	75.1
	

	 
	 
	 
	Retained Earnings
	32
	34.6
	37.5
	

	 
	 
	 
	 
	 
	 
	 
	

	 
	 
	 
	Balane Sheet (Start of Year)
	 
	 
	 
	

	 
	 
	 
	Assets
	 
	 
	 
	

	 
	 
	 
	     Net Working Capital
	200
	220.0
	242.0
	

	 
	 
	 
	     Fixed Assets
	800
	880.0
	968.0
	

	 
	 
	 
	     Total Assets
	1,000
	1,000.00
	1,210.00
	

	 
	 
	 
	 
	 
	 
	 
	

	 
	 
	 
	Liabilities and Equity
	 
	 
	 
	

	 
	 
	 
	     Long Term Debt (note a)
	400
	468.0
	543.4
	

	 
	 
	 
	     Shareholders' Equity (note b)
	600
	632.0
	666.6
	

	 
	 
	 
	     Total Liab. & Share. Equity
	1,000
	1,100.0
	1,210.0
	

	 
	 
	 
	 
	 
	 
	 
	

	 
	 
	 
	Required External Financing
	 
	68.0
	75.4
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Notes:
	
	
	
	
	
	
	

	(a) Long-term debt, the balancing item, increases by required external financing
	
	
	

	(b) Shareholders' equity at the start of year equals its value at start of previous year plus earnings retained during the year.


