0000013443
This is a Decision Case Problem #2 from my accounting book that is a homework problem to be graded by the professor. Can you answer the Question A,B,C & D from the problem given in word document or Excel. 
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Decision Cases

Case |. This case is based on an actual situation. A-1 Construction Company,
headquartered in Terre Haute, Indiana, built a Rest Easy Motel 35 miles east of Terre
Haute. The construction foreman, whose name was Monty, hired the 40 workers needed
to complete the project. Monty had the construction workers fill out the necessary tax
forms, and he sent the employment documents to the home office, which opened a
payroll file for each employee.

Work on the motel began on April 1 and ended September 1. Each week, Monty filled
out a time card of the hours worked by each employee during the week. Monty faxed the
time sheets to the home office, which prepared the payroll checks on Friday morning.
Monty drove to the home office after lunch on Friday, picked up the payroll checks, and
returned to the construction site. At 5 pM. on Friday, Monty distributed the payroll checks
to the workers.

a. Describe in detail the main internal control weakness in this situation. Specify what
negative result(s) could occur because of the internal control weakness.
b. Describe what you would do to correct the internal control weakness.

Case 2. Diamondback’s Restaurant has poor internal control over its cash transactions.
Genevieve Gilbreath, the owner, suspects Sam Knicks, the cashier, of stealing. Here are
some details of the business’s cash position at September 30.

a. The Cash account shows a balance of $6,502. This amount includes a September 30
deposit of $3,794 that does not appear on the September 30 bank statement.
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b. The September 30 bank statement shows a balance of $3,124. The bank statement lists
a $200 credit for a bank collection, an $8 debit for the service charge, and a $36 debit for
an NSF check. The Diamondback’s accountant has not recorded any of these items on
the books.

c. At September 30, the following checks are outstanding:

Check No. Amount
154 $116
256 150
278 353
291 190
292 206
293 245

d. The cashier handles all incoming cash and makes bank deposits. He also reconciles the
monthly bank statement. Here is his September 30 reconciliation:

Balance per books, September 30.......... $17,502
Add: Outstanding checks 9 260
Banlecollection P eSau e 200
17,962
Less: Deposits in transit ................ $3,794
Service charge 5 i1 8
INISE chealc i Res fns i vin 36 3,838
Balance per bank, September 30. .......... $14,124

Gilbreath asks you to determine whether the cashier has stolen cash from the business
and, if so, how much. She also asks how the cashier concealed the theft. Perform your
own bank reconciliation using the format illustrated in the chapter. There are no bank or
book errors. Gilbreath also wants your input on changes that will improve
Diamondback’s internal controls.

Ethical Issue

Pam Dilley owns rental properties in Michigan. Each property has a manager who  Internal control over cash payments;




