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P18-1A The income statement of Noah’s Ark is shown below.

NoAH'S ARK
Income Statement
For the Year Ended November 30, 2005

Sales $6.800,000
Cost of goods sold

Beginning inventory $2.000,000

Purchases 4,300,000

Goods available for sale 6,300,000

Ending inventory 1.400.000

Cost of goods sold 4,900,000
Gross profit 1,900,000
Operating expenses

Selling expenses 450.000

Administrative expenses 600,000 1,050,000
Net income $ 850,000

Additional information:

1. Accounts receivable decreased $230,000 during the year.

2. Prepaid expenses increased $150,000 during the year.

3. Accounts payable to suppliers of merchandise decreased $200,000 during the year.
4. Accrued expenses payable decreased $100,000 during the year.

5. Administrative expenses include depreciation expense of $90,000.

Instructions
Prepare the operating activities section of the statement of cash flows for the year ended No-
vember 30, 2005, for Noah’s Ark using the indirect method.

P18-2A Data for Noah’s Ark Company are presented in PI18-1A.

Instructions
Prepare the operating activities section of the statement of cash flows using the direct method.

P18-3A Ana Alicia Company’s income statement for the year ended December 31. 2005. con-
tained the following condensed information.

Revenue from fees $900,000
Operating expenses (excluding depreciation) $624,000

Depreciation expense 56.000

Loss on sale of equipment 20,000 700,000
Income before income taxes 200,000
Income tax expense 60,000
Net income $140,000

Alicia’s balance sheet contained the following comparative data at December 31.

2005 2004
Accounts receivable $47.000 $57.000
Accounts payable 41,000 36,000
Income taxes payable 4,000 7,000

(Accounts payable pertains to operating expenses.)

Problems: Set A 753

Prepare the operating activities
section—indirect method.
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Net cash provided
$1,320,000

Prepare the operating activities
section—direct method.
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