1. I believe it invalidated the discount model because the share stock Amazon.com 

had was worth  the present value of  its future dividends rather than its earnings.

2. I believe forecasting commodity prices is the technique consistent with 

maximizing shareholder wealth for this reason. All the current information affects 

the price and it only changes when new information is available.

3. Preferred stock-  A dividend that is paid before any dividends are paid to 

stockholders.

           Common equity- Is calculated by adding the common equity at the beginning

           of the year and at the end of the year.

           Debt- The purchasing power borrowed from the future.

4. The shorter the maturity the more stable the value will be. The

price will only be noticeable if the bond is sold before maturity.

Long term bonds will receive the full amount.

