Case Problem: Government (State) Spending And Student Achievement
Is the educational achievement level of students related to how much the state in which they reside spends on education? In many communities this important question is being asked by taxpayers who are being asked by their school districts to increase the amount of tax revenue spent on education. In this case, you will be asked to analyze data on state spending and achievement scores in order to determine whether there is any relationship between government spending and student achievement in the public schools.

The federal government’s National Assessment of Educational Progress (NAEP) program is frequently used to measure the educational achievement of students. The Excel spreadsheet: Student Spending Achievement Data and Worksheet 1 (35 states tab) shows the total current spending per pupil per year, and the composite NAEP test score for 35 states that participated in the NAEP program.  The composite score is the sum of the math, science, and reading scores on the 1996 (1994 for reading) NAEP test. Pupils tested are in grade 8, except for reading, which is given to fourth-graders only. The maximum possible score is 1300. 

The Excel spreadsheet: Student Spending Achievement Data and Worksheet 2 (13 states tab) shows the spending per pupil for 13 states that did not participate in relevant NAEP surveys. These data were reported in an article on spending and achievement level appearing in Forbes (November 3, 1997).

