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[image: image1.png]P33IA - The completed financial statement columns of the work sheet for Panaka Company
are shown below.

PANAKA COMPANY
Work Sheet

For the Year Ended December 31, 2002

Account Balance Sheet
No. Account Titkes e cr
101 Can 1020
112 Accounts Receivable 7500
1 Prepaid Insurance 100
157 Equipment 25000
157 Accumulated Depreciation 8600
21 ‘Accounts Payable 12000
22 Salaries Payable 3000
a1 Common Stock 2000
3 Retained Earnings 14000
32 Dividends 7200
aw Service Revenue 14000
o2 Repa Expense 3200
m Depreciation Expense 2500
3 Insurance Expense L2oo
72 Salaries Expense 000
(3 Utilites Expense 3700

Totals Tew oo S0 e
Net Loss 2000 2000
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Instructions

(a) Prepare an income statement, a retained earnings statement, and a classified balance sheet.

(b) Prepare the closing entries.

(c) Post the closing entries and rule and balance the accounts. Use T accounts. Income Summary

is account No. 350.

(d) Prepare a post-closing trial balance.
