Analysis of transactions, preparation of statements

PAXXAR has maintained its top position in the sales of medium-and heavy-duty diesel trucks in Japan since 1973.  The company’s actual condensed balance sheet data for January 1, 2000 follows (in millions)

	Assets
	Equities

	Cash
	$1,042
	Accounts payable
	$1,734

	Accounts Receivable
	     570
	Other Liabilities
	 4,088 

	Inventory
	     385
	
	

	Property, plant and equipment
	     875
	Shareholders’ Equity
	 2,111

	Prepaid expenses and other assets
	   5,061
	
	

	Total
	  $7,933
	Total
	 $7,933


Suppose the following summarizes some major transactions during January (in Millions):

1. Truck carried in inventory at a cost of $400, were sold for cash of $150 and on open account of $500, a grand total of $650. 
2. Acquired inventory on account, $500. 
3. Collected receivables, $300. 
4. On April 2, used $250 cash to prepay some rent and insurance for 2000. 
5. Payments on accounts payable (for inventories), $450. 
6. Paid selling and administrative expenses in cash, $100. 
7. A total of $90 of prepaid expenses for rent expired in January 2000. 
8. Depreciation expense of $20 was recognized for January.

1. Prepare an analysis of the PACCAR transactions, employing the equations approach demonstrated in Exhibit 16-1 Show all amounts in millions of dollars ( simplicity, only a few major transactions are illustrated here.) 
2. Prepare an income statement for the month ended January 31 and balance sheet as of January 31. Ignore income taxes 

