                                                                           PROBLEM  SET  ONE

                                                                PRICE-ELASTICITY   OF   DEMAND

IN THE CASES ABOVE, PLEASE, DETERMINE: 

I. THE PRICE-ELASTICITY OF DEMAND COEFFICIENT?

II. THE NAME AS ELASTIC, INELASTIC,  UNITARY,  PERFECTLY ELASTIC OR PERFECTLY INELASTIC?

III. THE TYPE OF GOOD AS LUXURY OR NECESSITY?

IV. THE CHANGE IN TOTAL REVENUE OR TOTAL EXPENDITURE (ΔTR = P X QD), THAT IS, THE MONETARY RESULT OF SUBSTRACTING TR BEFORE PRICE CHANGE AND AFTER PRICE CHANGE?

V. THE DIRECTION OF THE CHANGE, ΔTR , ALSO IN MONETARY TERMS, THAT IS, INCREASING OR DECRESING, AND BY HOW MUCH?  (Show a   +   sign for increasing and a   –   sign for decreasing).

VI. NOTE:   For any monetary result please include the applicable currency symbol ($, €, etc.)
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