Absorption or Full Costing Problem

Data

Sales: 50,000 units @ $20/unit

Actual Costs:

Manufacturing

   Direct Materials

$2.00/unit

   Direct Labor


$2.50/unit

   Variable overhead

$2.50/unit

   Fixed overhead

$2.00/unit


1: primary costs (traceable to specific cost object)


2: conversion costs (direct labor, overhead, variable, and fixed costs)

Selling

   Variable selling

$2.00/unit

   Advertising


$100,000

   Administrative

$50,000

   Inventory levels (Finished Goods)

      Beginning inventory 0 units

      Ending inventory      10,000 units

* No inventories of Work In Progress (WIP) to report
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