The following financial statements apply to the next six problems?

Robert Manufacturing 

Balance Sheet

December 31, XXXX

	Cash                                              $  200

Receivables                                       245

Inventory                                          625

Total Current Assets                   $ 1,070

Net Fixed Assets                            1,200

Total Assets                                $ 2,270

                                                    =====


	Accounts Payable                                            $  205

Notes Payable                                                      425

Other Current Liabilities                                      115
Total Current Liabilities                                   $  745

Long-term Debt                                          .        420

Total Liabilities                                               $  1145

Common Equity                                                  1105

Total Liabilities and Capital                               $2,270

                                                                          ======


Robert Manufacturing 

Income Statement 

For Year ended December 31, XXX

Sales







              $  2,400

Cost of Goods Sold






   (1,834)

      Gross Profit







$     566

Selling Expenses







       175

General and Administrative Expenses




        216

   Earnings Before Interest and taxes (EBIT)




$      175

Less Interest Expense






          35

  Earnings Before Taxes (EBT)





 $     140

Less Taxes (40%)






          56

Net Income







$        84

Earning Per Share


$  8.40

Price 




$40

1. Calculate the current ratio.

2. Calculate the debt ratio.

3. Calculate profit margin on sales

4. Return on total assets.

5. Calculate the Inventory ratio.

6. Calculate the price earnings ratio.

Determine the following:

7. If assets are $7,000 and capital is $2,000, what are liabilities?

8. If capital is $17,000 and liabilities are $8,000, what are assets?

Use the following balance sheet information and other data to determine net cash from operating activities:


December 31, 2000
December 31, 2001

Account Receivable
$ 4,000
$  7,000

Merchandise Inventory
  10,000
    8,000

Prepaid Insurance
    1,000
       700

Accounts Payable
  12,000
    6,000

Rent Payable
    9,000
  16,000

Dividend Payable
    2,000
    2,500

Bonds Payable
   50,000
  40,000

Other Data:

 Net Income


$25,000


 Depreciation Expense

    5,000


 Gain on sale of plant

    4,400

 Ratio Analysis

Z Corp.

Balance Sheet

12/31

    2000 


2001

Cash                                     



    $ 100      

$120

Accounts receivable



 
       250

                260

Inventory  

                


       400                               500

Equipment (net)                             



       550                               620

      Total assets                  

          
                    1300                            1500

Accounts payable                                


         300                             350

Mortgage payable                                


         500                             500

Capital stock (100 Shares)                     


         200                             200

Retained earnings                                                                             300                           450

      Total equities                                                                           1300                          1500

Z Corp.

Income statement

FYE 12/31/01

Sales                             $   800

Cost of sales                      300

Gross margin                     500

Operating expenses            100

Operating income               400

Taxes                                 100

Net income                        $300

Market price per share: $12

Dividends paid: $150(total)

1.     What is the working capital for 2001?

A. 620

B. 530

C. 410

D. Some other amount

2.     What is the current ratio for 2001?

A. 2.51

B. 1.33

C. 2.00

D. Some other amount

3.      What is the return on assets for 2001?

A. .2222

B. .1775

C. .2857

D. Some other amount

4.      What is the return on equity for 2001?

A. .52

B. .75

C. .33

D. Some other amount

5. What is the earnings per share for 2001?

A. 3

B. 4

C. 5

D. Some other amount

6.      What is the quick ratio for 2001?

A. 1.011

B. 1.086

C. 2.222

D. Some other amount

7. What is the debt ratio for 2001?

A. .2222

B.    .1775

C. .2857

D. Some other amount

8.      What is the price/earnings ratio for 2001?

A. 2

B. 3

C. 4

D. 5

9.      What is the dividend yield for 2001?

A. .15

B. .125

C. .150

D. Some other amount

10.    What is the operating expense ratio for 2001?

A. .25

B. .333

C. .125

D. Some other amount

