
BE1-2 Record the following transactions on the books of Essex Co.

(a) On July 1, Essex Co. sold merchandise on account to Harrard Inc. for $16,000, terms 2/10, n/30.

(b) On July 8, Harrard Inc. returned merchandise worth $3,800 to Essex Co.

(c) On July 11, Harrard Inc. paid for the merchandise.
BE1-15 Graig Mabasa Company acquires a delivery truck at a cost of $30,000. The truck is expected to have a salvage value of $2,000 at the end of its 4-year useful life. Compute annual depreciation for the first and second years using the straight-line method.
