	Strike
	
	
	Calls
	
	
	
	Puts
	

	
	
	Jul
	Aug
	Oct
	
	Jul
	Aug
	Oct

	155
	
	10.5
	11.75
	14
	
	0.1875
	1.25
	2.75

	160
	
	6
	8.125
	11.125
	
	0.75
	2.75
	4.5

	165
	
	2.6875
	6.45
	8.125
	
	2.375
	4.75
	6.75

	170
	
	0.8125
	3.25
	5.5
	
	5.75
	7.5
	9

	It is currently July 6.  The stock pays no dividends and is priced at $162.00.  The expirations are July 17, August 21 and October 16.



	1.  Suppose you purchased the Oct. 170 calls.  What would your return be if the stock price ended at $185 on Oct. 16 AND how does this rate of return compare to just buying and selling the stock?

	My Answer Is it right?
	
	
	
	
	
	
	
	

	170 vs 185
	  15  -  5.5
	9.5
	9.5  / 5.5
	172.73%
	
	
	
	

	160 (Would lose)
	25 - 11.125
	13.875
	13.875 / 11.125
	124.72%
	
	
	
	

	If bought at 185
	(185-162) / 162
	14.20%
	
	
	
	
	

	If bought at 160
	(160-162) / 162
	-1.23%
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	

	2.  Suppose you entered into a straddle with the Aug. 165 calls and puts.  What would   
	
	

	       your rate of return be if the price ended up being $200?  
	DON’T Understand how to do this
	
	
	


