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4- “The balance of payment shows the combinations of income and interest rate for
which the overall balance of payment is zero.” (1 points)

5-“A devaluation or depreciation leads to an improyement in competitiveness and an
increase in net exports, IS curve shifts to the right. Conversely, a revaluation or

appreciation leads to a loss of competitiveness and a decrease in net exports, IS curve
shifts to the left.” (1 points)

II- Derive graphically and mathematically:
2- The LM Curve. (2 point)
3- The AD Schedule. (2 point)




