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71. The current portion of long-term debt should

a. be paid immediately.

b. be reclassified as a current liability.

c. be classified as a long-term liability.

d. not be separated from the long-term portion of debt.

72. Sales taxes collected by a retailer are expenses

a. of the retailer.

b. of the customers.

c. of the government.

d. that are not recognized by the retailer until they are submitted to the government.

73. A retailer that collects sales taxes is acting as an agent for the

a. wholesaler.

b. customer.

c. taxing authority.

d. chamber of commerce.

74. Sales taxes collected by a retailer are reported as

a. contingent liabilities.

b. revenues.

c. expenses.

d. current liabilities.

 

75. A cash register tape shows cash sales of $3,000 and sales taxes of $150. The journal entry to record this information is

a. Cash 3,000

Sales 3,000

b. Cash 3,150

Sales Tax Revenue 150

Sales 3,000

c. Cash 3,000

Sales Tax Expense 150

Sales 3,150

d. Cash 3,150

Sales 3,000

Sales Taxes Payable 150

76. Ron's Pharmacy has collected $600 in sales taxes during March. If sales taxes must be remitted to the state government monthly, what entry will Ron's Pharmacy make to show the March remittance?

a. Sales Tax Expense 600

Cash 600

b. Sales Taxes Payable 600

Cash 600

c. Sales Tax Expense 600

Sales Taxes Payable 600

d. No entry required.

77. Marsh Company does not ring up sales taxes separately on the cash register. Total receipts for February amounted to $14,310. If the sales tax rate is 6%, what amount must be remitted to the state for February's sales taxes?

a. $858.60.

b. $810.00.

c. $807.08.

d. cannot be determined.

78. Mary's Boutique has total receipts for the month of $16,170 including sales taxes. If the sales tax rate is 5%, what are Mary's sales for the month?

a. $15,362.

b. $15,400.

c. $16,170.

d. cannot be determined.

79. Two sisters operate a bed and breakfast on the coast of Maine. As customers make reservations they are required to pay cash in advance equal to one-half of the rate for their stay. How should the sisters account for the cash received as reservations are made?

a. Cash

Unearned Revenue

b. Cash

Earned Revenue

c. Unearned Revenue

Earned Revenue

d. Cash

Sales

80. Julie Watts has a large consulting practice. New clients are required to pay one-half of the consulting fees up front. The balance is paid at the conclusion of the consultation. How does Watts account for the cash received at the end of the engagement?

a. Cash

Unearned Consulting Revenue

b. Cash

Consulting Revenue

c. Prepaid Consulting Revenue

Consulting Revenue

d. No entry is required when the engagement is concluded.

