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Round 1

WACC

($ in Thousands)

Rf 

0.04%

Per U.S. Treasury Securities 

Km

5%

Beta

1.00

               

 

Per average market risk

Tax rate 

35%

Given on Capsim

Cost of Equity  =   Rf   +  beta x (K

f)

5.04%

Stock price

$15.79

Shares 

                   2,090 

Market Capitalization

$32,996

Face Value

Close

MV

Yield

Bond 1

$621 

$1.01 

$629

10.90%

$69

Bond 2

$1,733 

$1.06 

$1,838

11.30%

$208

Bond 3

$2,600 

$1.13 

$2,939

11.50%

$338

Bond 4

$750 

$1.03 

$769

9.80%

$75

Total

$5,704

$6,174

$689

Market share of l.t. debt in total capitalization:

15.76%

11.17%

Wtd Yield

Cost 

Shares of Capital

Weighted Cost

7.26%

x

15.76%

1.14%

5.04%

x

84.24%

4.25%

WACC

5.39%

Mkt. X Yield
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WACC Round 2

Rf 

0.02%

Per U.S. Treasury Securities 

Km

5%

Beta

1.00

               

 

Per average market risk (attached)

Tax rate 

35%

Given on Capsim

Cost of Equity  =   Rf   +  beta x (K

f)

5.02%

Stock price

$14.04

Shares 

                   2,280 

Market Capitalization

$32,006

Face Value

Close

MV

Yield

Bond 1

$1,619 

$1.02 

$1,647

11.80%

$194

Bond 2

$2,600 

$1.06 

$2,761

12.20%

$337

Bond 3

$750 

$0.94 

$708

10.60%

$75

Bond 4

$5,000 

$0.92 

$4,588

10.50%

$482

Total

$9,969

$9,704

$1,088

Market share of l.t. debt in total capitalization:

23.27%

11.21%

Wtd Yield

Cost 

Shares of Capital

Weighted Cost

7.29%

x

23.27%

1.70%

5.02%

x

76.73%

3.85%

WACC

5.55%

Mkt. X Yield






