Problem 13-1A
Ratios, common-size statements, and trend percents

Selected comparative financial statements of Bennington Company follow.
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Required
1. Compute each year's current ratio. (Round ratio amounts to one decimal.)
2. Express the income statement data in common-size percents. (Round percents to two decimals.)
3. Express the balance sheet data in trend percents with 2010 as the base year. (Round percents to two decimals.)
Check
(3) 2012, Total assets trend, 124.34%
Analysis Component
4. Comment on any significant relations revealed by the ratios and percents computed.


Problem 13-4A
Calculation of financial statement ratios

Selected year-end financial statements of McCord Corporation follow. (All sales were on credit; selected balance sheet amounts at December 31, 2010, were inventory, $32,400; total assets, $182,400; common stock, $90,000; and retained earnings, $31,300.)
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[bookmark: fnt1]* These are short-term notes receivable arising from customer (trade) sales.
Required
Compute the following: (1) current ratio, (2) acid-test ratio, (3) days' sales uncollected, (4) inventory turnover, (5) days' sales in inventory, (6) debt-to-equity ratio, (7) times interest earned, (8) profit margin ratio, (9) total asset turnover, (10) return on total assets, and (11) return on common stockholders' equity.
Check
Acid-test ratio, 2.3 to 1: Inventory turnover, 7.2
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BENNINGTON COMPANY
Comparative Income Statements

ForYears Ended December 31,2012,2011,and 2010
2012 2011 2010

Sales ...
Cost of goods sold

$444000  $340000  $236,000
212500

Gross profic..... 176712
Selling expenses ... 62694
Administrative expenses ... 40,37
Toul expenses 102831
Income before taxes ... 73881
Income taxes 13764
Net income S 60117 §$4029% §27.376

BENNINGTON COMPANY
Comparative Balance Sheets
December 31,2012,2011,and 2010

2012 2011

Assets
Current asses ...
Long-term investments
Plant asses,net .

Toal assets

Liabi
Current labilties

s and Equity

Common stock
Other paid-in capital .
Retained earnings

Toal liabilties and equity .
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McCORD CORPORATION
Income Statement

For Year Ended December 31,2011

Sales $348,600
Cost of goods sold 229,150
Gross profic 119450

Operating expenses
Incerest expense.
Income before taxes .
Income taxes ..

Net income
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McCORD CORPORATION

December 31,2011

Assets
Can

Shortorm vestments
Notes receabe (rade)
Merchandse imentory
Prepid expenses

Tool sses

Liabiltes and Equity

Accouncs pae

Aceroed wages paysbie

Income s paable

Long erm noce payable, secured
by mortgageon plne ssecs

Commen stock

Reaained smings

To abities nd ey

5 16500
220
230
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