(DATA IS IN EXCEL SPREADSHEET)
1 – EQUATION

ESTIMATED EQUATION – STARTS DISPINCPC POPINC VCYRATE LOG(PRIMEANNUAL) C

SUBSTITUTED COEFFICIENTS PROVIDED BY EVIEWS ANALYSIS OF ESTIMATED EQUATION
STARTS = -910.1124445*LOG(PRIMEANNUAL) + 0.1067436277*DISPINCPC - 0.5215825002*POPINC - 624.0425476*VCYRATE + 5180.539466
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* Durbin-Watson stat is significant so we address this later on using AR(1) and AR(2)
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2 – ADDING AR(1) AR(2) TO EQUATION

AUTOREGRESSION
ESTIMATED EQUATION – STARTS DISPINCPC POPINC VCYRATE LOG(PRIMEANNUAL) C AR(1) AR(2)

SUBSTITUTED COEFFICIENTS PROVIDED BY EVIEWS ANALYSIS OF ESTIMATED EQUATION
STARTS = -910.1124445*LOG(PRIMEANNUAL) + 0.1067436277*DISPINCPC - 0.5215825002*POPINC - 624.0425476*VCYRATE + 5180.539466
OUTPUT FROM EVIEWS
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RESIDUALS
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COVARIANCE MATRIX
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