Macroeconomics:

I am having a hard time trying to figure out the calculation using the following data.

Can you help me answer the following questions?

1. Calculate real GDP for 2004 and 2005 using 2004 prices. By what percent did real GDP grow?

2. Calculate the value of the price index for GDP for 2005 using 2004 as the base year. By what percent did prices increase?

3. Now calculate real GDP for 2004 and 2005 using 2005 prices. By what percent did real GDP grow?

	
	Quantities Produced
	Prices

	 
	CDs
	Tennis Racquets
	CDs
	Tennis Racquets

	Year 2004
	100
	200
	20
	110

	Year 2005
	120
	210
	22
	120


