            Returns
State of the economy

Probability
A Comp. 
  B Comp


Good



     70%
 
5%

    40%

Normal


     
     20%

12%

    25%

Poor



     10%

20%

      7%

What are the expected returns for A and B Comp? What is the standard deviation for each stock? What is the expected return for the portfolio if you invest 40% in A and 60% in B? What’s the portfolio standard deviation with those weights?
