****Please show all work, show all formulas and what figures you plug into the formulas. And explain how you do the problems. Also, we use a financial calculators in this course, not Excel.****
Chapter 6

43.) Present and Future Values. The present value of the following cash flow stream is $6,550 when discounted at 10 percent annually. What is the value of the missing cash flow?

Year

Cash Flow
1

   $1,700

2

        ?

3

   $2,100

4

   $2,800

Chapter 7

9.) Calculating Real Rates of Return. If treasury bills are currently paying 7 percent and the inflation rate is 3.8, what is the approximate real estate of interest? The exact real estate?
18.) Bond Yields. One More Time Software has 9.2 percent coupon bonds on the market with nine years to maturity. The bonds make semiannual payments and currently sell for 106.8 percent of par. What is the current yield on the bonds? The YTM? The effective annual yield?

24.) Bond Prices versus Yields. 

a.) What is the relationship between the price of a bond and it’s YTM?

b.) Explain why some bonds sell at a premium over par value while other bonds sell at a discount. What do you know about the relationship between the coupon rate and the YTM for premium bonds? What about for discount bonds? For bonds selling at par value?
c.) What relationship between current yield and YTM for premium bonds? For discount bonds? For bonds selling at par value?

Chapter 8

13.) Nonconstant Dividends. Far Side Corporation is expected to pay the following dividends over the next four years: $11, $8, $5, $2. Afterward, the company pledges to maintain a constant 5 percent growth rate in dividends forever. If the required return on the stock is 12 percent, what is the current share price?
14.) Supernormal Growth. Marcael Co. is growing quickly. Dividends are expected to grow at a 30 percent rate for the next three years, with the growth rate falling off to a constant 6 percent thereafter. If the required return is 13 percent and the company just paid a 1.80 dividend, what is the current share price?

22.) Capital Gains versus Income. Consider four different stocks, all of which have a required return of 19 percent and a most recent dividend of $4.50 per share. Stocks W, X, and Y are expected to maintain constant growth rates in dividends for the foreseeable future of 10 percent, 0 percent, and -5 percent per year, respectively. Stock Z is a growth stock that will increase its dividend by 20 percent for the next two years and then maintain a constant 12 percent growth rate thereafter. What is the dividend yield rate for each of these four stocks? What is the expected capital gains yield? Discuss the relationship among various returns that you find for each of these stocks.
Chapter 9

8.) Calculating NPV. For the following cash flows, suppose the firm uses the NPV decision rule. At a required return of 11 percent, should the firm accept this project? What is the required return was 30 percent? 
13.) NPV versus IRR. Consider the following two mutually exclusive projects:
Year

Cash Flow (X)

Cash Flow (Y)
0
   
    -$15,000

     -$15,000

1

      $8,150

        $7,700

2

      $5,050

        $5,150

3

      $6,800

        $7,250

Sketch the NPV profiles for X and Y over a range of discount rates from zero to 25 percent. What is the crossover rate for these two projects?

