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	Revised Product-line Earnings Statements

	Annual Costs of Operating Each Product Line
	Alpha
	Beta
	Total

	Sales in units
	
	
	

	Sales in dollars (1)
	
	
	

	Unit-level costs:
	
	
	

	   Cost of production
	
	
	

	   Sales commissions
	
	
	

	   Shipping and handling
	
	
	

	   Miscellaneous
	
	
	

	   Total unit-level costs
	
	
	

	
	
	
	

	Product-level costs:
	
	
	

	   Supervisors salaries
	
	
	

	
	
	
	

	Facility-level costs:
	
	
	

	   Rent (1)
	
	
	

	   Utilities (2)
	
	
	

	   Depreciation on equipment
	
	
	

	   Allocated company-wide expenses (3)
	
	
	

	  Total facility-level costs
	
	
	

	Total product cost
	
	
	

	Profit on products
	
	
	

	Sale of Delta’s equipment
	
	
	

	Segment earnings
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