Balance Sheet as of December 31, 2005

Balance Sheet                             05
Assets                                              

Cash and ST Investments                  $11,210 would this be considered income of any  sort?
Accounts Receivable                           $9,000

Inventories                                      ___$750_____

Total Current Assets                          $20,960
Property, Plant & Equipment             $62,500

less Accumulated Depreciation        ($11,000)
Net Property, Plant and Equipment    $51,500
Prepaid Expenses (Non current)           $1,500
Total                                                    $73,960
Liabilities & Shareholders Equity

Accounts Payable –Trade                      $4,100

Accrued Liabilities (expenses)              $1,750

Interest Payable                                         $550

Income Taxes Payable                           $1,250

Dividends Payable                                    $500 Is this per share or total dividends?
Total Current Liabilities                         $8,150

Long term Debt – A                             $10,000

Long term Debt – B                               $7,500
Total Liabilities                                    $25,650
Common Stock at Par                           $42,500
Retained Earnings                                   $6,310  Would this be considered part of income?
Treasury Stock – at cost                          ($500) This equals dividends?
Total Shareholders equity                     $48,310
Total                                                      $73,960
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Income for the year ending December 31, 2005

INCOME STATEMENT                         05
Net Revenues                                       $50,000
Total Revenues                                     $50,000
COGS (not including depreciation)    ($25,000)
Gross Profits                                         $25,000
SG&A                                                  ($10,000)
Depreciation Expense                            ($6,500)
Total Operating Expenses                    ($16,500)
Income Before Interest & Taxes              $8,500

Interest Expense                                     ($1,500)
Income Before Taxes                               $7,000
Income Tax Expense                              ($2,800)
Net Income                                               $4,200

Beginning RE                                           $2,700

Dividends                                                  ($590)
Ending RE                                                $6,310
