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Force Completion This Test can be saved and resumed later. 
 Test/Survey Status  

  Save All Answers Close Window Save and Submit

Page 1 of 4Blackboard Learn

1/21/2011http://online.columbiasouthern.edu/webapps/assessment/take/launch.jsp?course_assessment_id=_...



 Test/Survey Status  

 

Warrants are  

 long-term options to sell shares of the issuing firm's stock. 

 fairly stable, low-risk investments. 

 investments whose value is directly related to the price of the underlying stock. 

 structured to sell for precisely their intrinsic value. 

 Question 1  4 points   Save Answer

 

A contract giving the owner the right to buy or sell an asset at a fixed price for a given period of time is  

 a common stock. 

 an option. 

 a futures. 

 a capital investment. 

 Question 2  4 points   Save Answer

 

The principle device used by the corporation to force conversion  

 is setting the conversion price above the current market price. 

 is reducing the amount of interest payments. 

 is buying bonds back at below par value. 

 is a call provision. 

 Question 3  4 points   Save Answer

 

A convertible bond is currently selling for $1335. It is convertible into 20 shares of common which presently sell for $56 per 
share. The conversion premium is  

 $335 

 $215 

 66.74 shares 

 23.8 shares 

 Question 4  4 points   Save Answer

 

The theoretical floor value for a convertible bond is its  

 conversion price. 

 Question 5  
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 conversion value. 

 par value. 

 pure bond value. 

4 points   Save Answer

 

The computation of basic earnings per share will include consideration of  

 all convertible securities. 

 only common shares outstanding. 

 all shares outstanding and all convertible securities. 

 only preferred shares outstanding. 

 Question 6  4 points   Save Answer

 

A disadvantage to the investor of a convertible bond is all of the following, EXCEPT that  

 the stock price may never rise above conversion price. 

 if interest rates rise, the pure bond value (floor price) will decline. 

 the interest rate on convertibles is generally one-third below the coupon rate on straight bonds of similar risk. 

 all bonds are callable at a specific price above par. 

 Question 7  4 points   Save Answer

 

A derivative is a financial instrument whose value is determined by  

 a regulatory body such as the SEC. 

 an underlying security 

 futures and options 

 the Securities Exchange Commission. 

 Question 8  4 points   Save Answer

 

Which contract is an option?  

 a call 

 a put 

 a future 

 both A and B are options. 

 Question 9  4 points   Save Answer

 Question 10  
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The interest rate on convertibles is generally ____________ the interest rate on similar nonconvertible instruments.  

 greater than 

 less than 

 the same as 

 at least twice 

4 points   Save Answer

 

The intrinsic value of a warrant to buy 5 shares of Jimmy Corp. stock at $70 per share is $25. What is the current market 
price of Jimmy Corp. stock? (Show your work/calculations/formulas).  

 

 Question 11  

Attach File  Browse for Local File

30 points   Save Answer

 

When a corporation decides to sell its financial products within the marketplace, there is still underlying competition from 
others. Explain some of the factors found within the idea of “competition of funds”.  

 

 Question 12  

Attach File  Browse for Local File

30 points   Save Answer
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