	Assets

	
	
	
	
	

	Current Assets
	
	
	
	

	Cash
	
	$14,000
	
	

	Accounts receivable
	$8,000
	
	
	

	Less: allowance for doubtful accounts
	($1,200)
	
	
	

	Inventory 
	
	$5,000
	
	

	Prepaid expenses
	
	$2,000
	
	

	Total current assets
	
	
	$27,800
	

	
	
	
	
	

	Fixed Assets
	
	
	
	

	Buildings
	$180,000
	
	
	

	Accumulated depreciation
	($60,000)
	
	
	

	
	
	$120,000
	
	

	Equipment
	$15,000
	
	
	

	Accumulated depreciation
	($5,000)
	
	
	

	
	
	$10,000
	
	

	Total fixed assets
	
	
	$130,000
	

	
	
	
	
	

	Intangible assets
	
	
	
	

	Patents
	
	$3,000
	
	

	Total intangible assets
	
	
	$3,000
	

	Total assets
	
	
	$160,800
	

	
	
	
	
	

	
	
	
	
	

	Liabilities and Owners' Equity

	
	
	
	
	

	Current Liabilities
	
	
	
	

	Accounts payable
	
	$11,000
	
	

	Total current liabilities
	
	
	$11,000
	

	
	
	
	
	

	Long term liabilities
	
	
	
	

	Notes payable (due 2013)
	
	$15,000
	
	

	Bonds payable
	
	$25,000
	
	

	Total long-term liabilities
	
	
	$40,000
	

	Total liabilities
	
	
	$51,000
	

	
	
	
	
	

	Owners' equity
	
	
	
	

	Common stock
	
	$10,000
	
	

	Retained earnings
	
	$94,800
	
	

	Additional paid-in capital
	
	$5,000
	
	

	Total owners' equity
	
	
	$109,800
	

	Total liabilities & owners' equity
	
	$160,800
	

	
	
	
	
	


	ABC Corporation

	Income Statement

	For the year ended December 31, 2010

	
	
	
	

	Sales
	
	
	      225,000 

	Cost of Goods Sold
	
	
	        72,000 

	     Gross Profit
	
	
	      153,000 

	
	
	
	

	Operating Expenses
	
	
	

	     Administrative Expenses
	
	
	

	          Depreciation Expense
	
	          10,500 
	

	          Insurance Expense
	
	            6,000 
	

	          Rent Expense
	
	          18,000 
	

	          Salaries Expense
	
	          45,000 
	

	          Supplies
	
	              750 
	

	          Utilities Expense
	
	            4,800 
	        85,050 

	     Total Operating Expenses
	
	
	        85,050 

	
	
	
	

	Operating Income
	
	
	        67,950 

	
	
	
	

	Non-Operating or Other
	
	
	

	     Interest Revenues
	
	
	            500 

	     Interest Expense
	
	
	        (1,200)

	          Total Non-Operating
	
	
	           (700)

	
	
	
	

	Net income
	
	
	        67,250 


