
ACCT 202 – Accounting II


Homework Assignment - Payroll


Instructions:  Prepare the Form 941 Employer Quarterly Federal Tax Return for ABC Consulting Services Inc. for the 3rd Quarter of 2010.  Utilize the following payroll information to complete the return.  

HINT:  Students will need to access the IRS website (www.irs.gov) and utilize the Forms and Publications link under the Business tab to download the following Form 941 and related Instructions:
   0410 Form 941 Employer’s Quarterly Federal Tax Return

   0410 Inst 941 Instructions for Form 941, Employer’s Quarterly Federal Tax Return

------------------------------------------------------------------------------------------------------------

ABC Consulting Services Inc. is an architectural company which employs on average 30 employees during the year.  On the pay period including September 12th, the company had 25 employees which received wages and other compensation.

ABC is a monthly schedule depositor and made deposits totally $27,608.10 in accordance with the designated IRS deposit schedule.  During the quarter, ABC incurred the following tax liability:


July

$10,250.13


August

$  9,520.81


September
$  7,837.16

Any differences between the tax liability and Form 941 calculations (Line 6) are attributable to rounding and need to be accounted for in the Tax Adjustment section 7 of the Form 941.
A recap of the payroll issued during the quarter included gross wages of $102,025 and bonuses of $23,500.

$29,200 of the wages paid during the quarter exceeded the employee’s taxable wages of $106,800 during 2010 and were not subject to FICA OASDI (Social Security) taxes.  ABC Consulting Services Inc. withheld a total of $12,012 from employees’ payroll for federal income taxes.

On October 15, 2010, you prepare the Form 941 return for the quarter and are listed as the point of contact for any questions.  You are the President for ABC Consulting Services Inc. and are the primary contact person should there be an questions on the Form 941.
ABC Consulting Services Inc. has an Employer Identification Number of 50-1234567 and is located at 101 N Main St  Anywhere, SD 57101.  The phone number for the office is 605-333-1010.
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