19) The person keeping the financial records forgot to record the expiration of prepaid rent during the current year. The result of this error is that:




Net Income

Owners’ Equity

Assets

A)

overstated

understated


understated


B)

overstated

overstated


overstated


C)

overstated

understated


no effect


D)

no effect

no effect


no effect

Please select one of the following answers stated above. 

