Problem 2
Use the data given in Problem 7 on page 79 of the text to answer the following questions: a) what is the equilibrium price?, b) if supply at every price is reduced by 5 gallons, what will the new equilibrium price be?, c) if the government freezes the price of gasoline at its initial equilibrium price, how much of a surplus or shortage will exist when supply is reduced as described above?, and d) illustrate your answers on a graph.

Problem 3
Refer to Problem 1 on page 79 of the text and determine the size of the market surplus or shortage that would exist at a price of (a) $40 (b) $20. Illustrate your answers on a graph.

Problem 4
Graph the outcomes in the orange market as described in the Headline on page 67 of the textbook if Governor Schwarzenegger had put a $2-per-pound ceiling on orange prices after the 2007 freeze.

Internet Questions
www.cnn.com
Go to www.cnn.com and do a search using keywords: crude oil prices. Find an article which discusses recent changes in the price of crude oil. I want you to 1) in one full page, discuss the reasons stated in the article explaining why the price of crude oil has changed, and 2) use supply and demand graphs to illustrate what is being discussed in the article.

