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Example 6.7. Find the p-value for testing ¥ = 0.5 if n = 10 and we observe that p =
0.2.|p — 0.5 > |02 —0.5] = 03 only if p = 0.0,0.1,0.2,0.8,0.9, or 1.0. The p-value
can be computed by software or by adding up the probabilities of the “more extreme” values:
0.0010 4-0.0098 4- 0.0439 + 0.0439 + 0.0098 4+ 0.0010 = 0.1094. Tables for this calculation are
provided in the Web appendix. The appropriate one-sided hypothesis test and calculation of a
one-sided p-value is given in Problem 6.25.
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