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Firm-specific demand price elasticity’s are higher than elasticity for demand in general because they are for a smaller group and are therefore more responsive to changes than the general market with a large pool which is not as sensitive to variations. High firm-specific price elasticity indicates competitive markets because they show that the market is very responsive to a change in price. A change in price of doctor visits will have a large affect on the demand for these services, whereas for a larger group a change in price will have less of an effect on the demand. When there is a perfectly competitive market, firms make zero economic profit, so the LC is small – in less than perfectly competitive markets, LC will include positive economic profits. 
