9. What is the balance in Gale's investment in subsidiary account at the end of 2009?
A.
$1,099,000
B,
$1,020,000
('.$1,096,200
I). $1,098,000
1 . $1,144,400
10. At the end of 2009, the consolidation entry to eliminate Gale's accrual of Kaltop's earnings would include a credit to Investment in Kaltop Co. for
A.
$124,400
B.
$126,000
C.
$127,000
I). $76,400
!•:. $0
11. Under the equity method of accounting for an investment,
A.
The investment account remains at initial value
B.
Dividends received are recorded as revenue
C.
Goodwill is amortized over 20 years
I).Income reported by the subsidiary increases the investment account li. Dividends received increase the investment account
12. Under the initial value method, when accounting for an investment in a subsidiary,
A.
Dividends received by the subsidiary decrease the investment account
B.
The investment account is adjusted to fair value at year-end
( , Income reported by the subsidiary increases the investment account I). The investment account remains at initial value 1:, Dividends received are ignored
13. According to SFAS142, which of the following statements is true?
A.
Goodwill recognized in consolidation must be amortized over 20 years
B.
Goodwill recognized in consolidation must be expensed in the period of acquisition
(...'. Goodwill recognized in consolidation will not be amortized but subject to an annual test for
impairment
I). Goodwill recognized in consolidation can never be written off
1'. Goodwill recognized in consolidation must be amortized over 40 years
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