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Required Rate 





of Return





Domestic Risk Factors:





Equipment Replacements, Existing/New Products & Markets





WACC





Blended Cost of Long Term Capital








Allowance for: 





Capital Expenditures With No Cash Inflows





Weighted Average Cost of: 





Long Term Debt, 


Preferred Stock 


Common Stock





Foreign Risk Factors:





Political, Economic, Cultural & Foreign Exchange Risks





Expenditures for Pollution Controls and Safety Equipment have no Cash Inflows. So Projects with Cash Inflows Must Earn Extra to Cover the Costs of these Funds








