Answer:
As we know that,

[image: image1.png]EBIT 346,118

Return on Investment (Current) = g = oy

=0.1916 = 19.16%




We have,
[image: image2.png]Residual Income (current)
perating Income — (Mintmum required rate of return « operating asset)

=546,118 — (7.5% « (S1,354,141 — $504,141)) = —$17,632





And, 
Economic value added can be calculated as:

[image: image3.png]Net income after tax — (Capital « cost of capital)
$26,748 — (5213984 + 7.5%) = $10,699.2





