Instructions for assessment #6.

Please pay close attention to the modifications made here

Please highlight the final answers for all questions.

For Question 1, Calculate only the GDP at market prices for  both years:

For question 2, compute the GDP and Net Exports

Foe Question 3, compute only the unemployment rate

For Question 4, follow the given instructions in the question 

(**The consumption function is given as:C = 800 + .8Y)
For Question 5, for each question in part a, b, and c: only state which question will appreciate and which will depreciate. That is to say, for each part , you must state which currency will appreciate and which will depreciate. (That is all that is required).

For Question 6, follow the stated instructions in the question

For Question 7. Follow the instructions (and choose the correct point). Example point 1, or point 2, or points 3, or… point ?…That is all that is required

For Question8. Follow the instructions (and choose the correct point). Example point 1, or point 2, or point 3, or ….point ?... That is all that is required

For Question 9, The data has been reproduced in the form of a table to make it clearer. Please  follow the stated instructions in the question.

                                GDP Deflator Switzerland          GDP Deflator United States    Market Exchange Rate

1980                            85.7                                         76.0                                         2.49 francs/$

1990                            113.4                                       119.6                                       2.12 francs/$

Compute the real exchange rate for 1980 and 1990.

(Real exch. rate = (exch. Rate*U.S. price index)/foreign price index)

For question 10. Please follow the stated instructions.

Here is the formula again as it did not come out well in the question.

DY = DG (1/ 1-mpc) 
