Market demand for a good is the 

(a) willingness and ability of all consumers in the market to pay for a particular good.

(b) combined willingness but not ability of all consumers in the market to pay for a particular good.

(c) combined ability but not willingness of all consumers in the market to pay for a particular good.

(d) combined willingness and ability of all firms in the market to pay for a particular resource.

(e) combined willingness and ability of government to pay for a particular good or service.

Use the Figure below to respond to the next few reviews.
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The point in the Figure above represents 

(f) the consumption point.

(g) quantity demanded.

(h) quantity supplied.

(i) optimal demander spending.

(j) quality supplied.

The point in the Figure above tells us that

(k) at a price of $2 demanders are willing and able to buy 40 units.

(l) at a price of $40 demanders are willing and able to buy 2 units.

(m) the maximum amount demanders are willing to pay for 2 units is $40.

(n) quantity supplied at $2 is 40 units.

(o) at a price of $2 demand exceeds quantity demanded.
A change in quantity demanded is represented by

(p) a movement along the same demand curve.

(q) a change in the price-quantity combination with no change in the location of the demand curve.

(r) the assumption that the only independent variable that changes is price.

(s) a moving to a different point of the same curve.

(t) All of the above are correct.

Supply is defined as

(u) the quantity of a good or service that producers are willing and able to produce or offer at a given price over a given time period.

(v) the physical ability to sell a certain quantity of a good or service at a given set of prices over a given period of time.

(w) the willingness and ability to buy a certain quantity of a good or service at a given set of prices over a given period of time.

(x) the willingness and ability to pay for a certain quantity of a good or service at a given set of prices over a given period of time.

(y) the amount a supplier might be willing to offer for sale if price were raised.

Use the Figure below for responding to next question.
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The point in the Figure above represents

(z) a profit-maximization point.

(aa) quantity demanded.

(ab) quantity supplied.

(ac) a point on the PPF.

(ad) optimal quantity produced.
